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REF: (A) STATE 67363 (B) STATE 58837 

SUMMARY: ON IMPORTANT SUBSTANTIVE OIL AND FINANCIAL ISSUES 
GOK CAN BE EXPECTED TO MAKE UP ITS OWN MIND AND REACH DECISIONS 
BASED ON ITS OWN SPECIAL CIRCUMSTANCES. THIS WILL BE DONE 
AFTER CONSULTING WITH OTHERS. PARTICULARLY SAUDI ARABIA AND 
PROBABLY IRAN AS WELL. ON LESS IMPORTANT QUESTIONS GOK WILL 
TRY TO AVOID SPOTLIGHT. GOK REPS MAY BE HELPFUL ON CERTAIN 
SPECIFIC QUESTIONS BUT CANNOT BE EXPECTED TO CHALLENGE ALGERIANS 
OR OTHER OPEC/LDC COUNTRIES OPENLY. AS MOST SOPHISTICATED OPEC 
COUNTRY ON FINANCIAL MATTERS KUWAIT VIEWS COULD BE PARTICULARLY 
INFLUENTIAL ON ENERGY RELATED FINANCIAL, INVESTMENT ISSUES. 

END SUMMARY. 

1. KUWAIT WILL NOT BE REPRESENTED AT PREPCON BUT IS SIGNATORY 
OF ALGIERS SUMMIT SOLEMN DECLARATION OF MARCH 6. GOK CAN BE 
EXPECTED TO SEEK ATTENDANCE AT C/P MEETING ITSELF. WE SUSPECT 
THAT, LIKE SAUDI ARABIA, KUWAIT WILL CONCENTRATE ITS ATTENTION 
ON FUNDAMENTAL ENERGY AND RELATED FINANCIAL MATTERS THAT WILL 
HAVE DIRECT IMPACT ON KUWAITI ECONOMY. 

2. IN CONTEXT OF C/P MEETING KUWAITI PRIORITY GOALS ARE (1) 

TO STABILIZE AND, TO THE DEGREE POSSIBLE, DEPOLITICIZE WORLD 
ENERGY SALES AND PAYMENTS, AND (2) SIMILARLY TO STABILIZE AND 
DEPOLITICIZE INTERNATIONAL FINANCIAL AND INVESTMENT ACTIVITIES, 
THEREBY ALLOWING GOK TO PLAN AND PURSUE WITH GREATER CERTAINTY 
ITS LONG RANGE INVESTMENT PROGRAM. KUWAITIS ASSUME THAT UNTIL 
ALTERNATIVE SOURCES OF ENERGY BECOME TRULY COMPETITIVE SOMETHING 
LIKE PRESENT OPEC PRICES WILL REMAIN IN EFFECT; THUS THEY WILL 
ASSUME PRESENT PRICES, OR PRICES NEARLY AT PRESENT LEVELS, 

WILL REMAIN WHATEVER C/P MEETING DECIDES. AT SAME TIME THEY 
INTERESTED IN AND WOULD LIKE TO PARTICIPATE IN DEVELOPMENT OF 
ALTERNATIVE ENERGY SOURCES. 

3. IN TERMS PARA 4 REF B KUWAITI POSITIONS, WE THINK, ARE LIKELY 
TO BE AS FOLLOWS: 

(A) PROCEDURAL ISSUES: 

BILATERAL MEETING PREFERRED OVER TRILATERAL, BUT GOK WILL NOT 
MAKE STRONG FIGHT AGAINST WHAT, IN ANY CASE, APPEARS HAS BE 
SECRET 
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NOW BEEN DECIDED TO BE TRILATERAL MEETING. ON OTHER PROCEDURAL 
ISSUES GOK PROBABLY NEUTRAL AND WILLING JOIN WHATEVER OPEC/LDC 
CONCENSUS EXISTS. AS NOTED ABOVE GOK WILL WANT PARTICIPATE IN 
ACTUAL C/P MEETING. WE THINK GOK PROBABLY PREFERS RELATIVELY 
SMALL MEETING AND OCCASIONAL LARGE CONFERENCES (AS NEEDED) 
INTERSPERSED WITH APPROPRIATE TECHNICAL/WORKING GROUP MEETINGS 
TO DO DETAILED ANALYSIS. WE THINK GOK CONSIDERS A CONTINUING, 

LONG TERMS DIALOGUE AS BEING NEEDED AND THAT ISSUES ARE BROAD 
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AND COMPLEX ENOUGH SO THAT THEY WILL NOT BE RESOLVED IN ONE 
MEETING. 

(B) CONSUMER ISSUES: 

GOK RECOGNIZES THAT KUWAIT HAS RESPONSIBILITY TO PRODUCE ITS SHARE 
OF OIL AS REQUIRED BY GENERAL WORLD DEMAND. HOWEVER, THERE ARE 
PRESSURES LOCALLY TO CONSERVE COUNTRY'S ONLY IMPORTANT NATURAL 
RESOURCE. MOREOVER GOK WILL WANT TO REFINE AND TRANSPORT LARGER 
PORTION OF ITS OWN OIL AND GAS. IT WILL WANT TO MAINTAIN CURRENT 
PRICES. ON ECONOMIC DEVELOPMENT AND INVESTMENT ISSUES, GOK WOULD 
LIKE ULTIMATELY TO WORK OUT ARRANGEMENTS WHERE IT CAN INVEST IN 
LDCS AND DCS IN COOPERATION WITH OTHERS, NOTABLY MAJOR INTER- 
NATIONAL COMPANIES AND AGENCIES OF DCS. IT WOULD BE WILLING 
INVEST IN DEVELOPMENT OF NEW ENERGY SOURCES, IF ALLOWED. ON 
SECURITY OF SUPPLY, GOK WILL NOT ENTERTAIN ANY NOTION THAT A 
GUARANTEED PRICE BE CONDITIONED ON A PROMISE NOT TO EMBARGO OIL. 
SHORT OF SATISFACTORY RESOLUTION OF ARAB-ISRAEL DISPUTE WE SEE NO 
WAY TO GET GOK OR OTHER ARAB PRODUCERS TO AGREE TO NON-EMBARGO 
PLEDGE. 

(C) ADDITIONAL ISSUES THAT MAY BE RAISED BY OPEC/LDC: 

KUWAITIS WOULD BE INTERESTED IN AT LEAST SERIOUSLY DISCUSSING 
INDEXATION. THEY PROBABLY WILL SUPPORT INDEXING IN SOME FORM AND 
PROBABLY WOULD FAVOR C/P AGREEMENT TO TIE OIL PRICES TO SDRS. 

GOK WILL BE VERY INTERESTED IN MONETARY REFORM AND PETROLEUM 
CONSERVATION ISSUES, BUT WILL LOOK TO OTHERS TO COME FORWARD 
WITH BASIC PROPOSALS. KUWAITIS CAN BE EXPECTED TO SUPPORT LDC 
DEMANDS FOR STABILIZATION OF RAW MATERIALS PRICES AT HIGH LEVELS, 
ALTHOUGH AS IMPORTER OF RAW MATERIALS WE WONDER IF THEIR ACTUAL 
SUPPORT MIGHT NOT WEAKEN RAPIDLY ONCE DISCUSSION TAKES PLACE. 
KUWAITIS WILL PROBABLY JOIN LDC CONCENSUS ON NEW WORLD ORDER 
QUESTIONS. 
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(D) EXPECTATIONS AND STRATEGY FOR FINAL CONFERENCE: 

WE THINK GOK WILL GO TO FINAL CONFERENCE AS SERIOUS PARTICI- 
PANT WHICH WOULD LIKE TO WORK OUT SOLUTION TO CURRENT PROBLEMS. 
THEIR PRIMARY PURPOSE WILL BE TO ESTABLISH INTERNATIONAL SYSTEM 
THAT WILL ALLOW MORE STABLE AND CERTAIN CONDITIONS TO PREVAIL 
SO THAT FUNDAMENTAL ECONOMIC DEVELOPMENT, WHICH IN KUWAIT INCLUDES 
INTERNATIONAL INVESTMENT, CAN TAKE PLACE. BUT GOK UNLIKELY TO BE 
WILLING GIVE UP NEWLY ACQUIRED CONTROL OVER OIL PRODUCTION AND 
PRICING. AS MATTER OF STRATEGY GOK WILL KEEP IN TOUCH WITH OTHER 
OPEC MEMBERS, PARTICULARLY SAUDI ARABIA, AND WILL GO ALONG WITH 
OPEC/LDC CONCENSUS ON MOST ISSUES. INDIVIDUAL KUWAITIS, HOWEVER, 
LIKELY TO BE OPEN AND CANDID IN DISCUSSIONS WITH USG AND OTHER IEA 
COUNTRY REPS BEFORE OR DURING ACTUAL CONFERENCE. 

STOLTZFUS 
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